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INDEPENDENT AUDITOR’S REPORT

To Management and the Board ofDirectors of

Family Support Services of West Hawaii

Kailua-K-Ona, Hawaii 96740

Report on the Financial Statements

We have audited the accompanymg COmbined financial statements of Family Support Services of West

Hawaii (a nonprofit organization) and a珊Iiates, Which comprise the combined statements of financial

POSition as of June 30, 2016, and the related combined statements of activities, functional expenses, Changes

in net assets, and cash flows for the year then ended, and the related notes to the combined financial

StatementS.

Man偲ements Reやonsめ錐砂〆)r /he Cbmbined F栃ancial Siaiemen鮎'

Management is responsible for the preparation and fair presentation of血ese combined financial statements in

accordance with accounting prmCiples genera11y accepted in the United States of America;瓜is includes the

design, implementation and maintenance of intemal control relevant to the preparation and fair presentation

Of combined financial statements that are free from material misstatement, Whether due to fraud or error.

A l(融or ’s Re平,OnSibi〃砂

Our responsibility is to express an opinion on these combined financial statements based on our audit. We

COnducted our audit in accordance with auditing standards generally accepted in the United States of America

and血e standards applicable to financial audits contained in Govemment A#C#ting Stanhrみissued by the

Comptroller General of the United States. Those standards requlre that we plan and perfom the audit to

obtain reasonable assurance about whether the combined financial statements are free from material

misstatement.

An audit invoIves performmg PrOCedures to obtain audit evidence about the amounts and discIosures in the

COmbi11Cd fi脚1Cinl statements. The procedul・eS Selected depelld on the auditor’s jl-dgment, illCluding the

asscs細lellt O佃1e risks of 111親erial misstatement ofthe COmbined financial stalements, Whether due to fraしId or

error. In maki11g thosc risk assessments, the∴auditor considers intemal control relevan=o the entity’s

PreParation and fair presentation of the combined financial statements in order to design audit procedures that

are appropriate in the circunstances, but not for the puxpose of expressmg an OPmion on the effectiveness of

the entity’s intemal control. Accordingly, We eXPreSS nO SuCh opinion・ An audit also includes evaluating the

approprlateneSS Of accounting policies used and the reasonableness of significant accounting estimates made

by management, aS Well as evaluating the overall presentation of the combined financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our

audit opinion.

(巾inion

In our opinion, the combined financial statements refdred to above present fairly, m a11 material respects, the

financial position of Family Support Services of West Hawaii and a飾Iiates as of June 30, 2016, and the

CnangeS in its net assets and its casn f10WS同r帆e ye紺t血en ended in accord肌Ce Wim accounting principles

Mau主　　　　　　　　　　　　　　　　　　　　　　　　Bjg isiand:

188与Main Street, Suite 408. Wailuku, Hawaii 96793　　　　　LocatiOn: 136 KmOOie Street. Hilo, Hawaji 96720

310 Ohukai Road′ Suite 305 ・ Kihei′ Hawaii 96753　　　　　　Maiilng‥ PO. Box 4372. Hilo′ Hawaii 96720

Phone: 808.242.5002　　　　　www.carbocpa.com Phone: 808.930.6850



RqorJ on S〃mmarized Cb〃apamdt,e Jn句maiion

We have previously audited Family Support Services of West Hawaii financial statements’and our report

dated October lO, 2015, eXPreSSed an unmodified opinion on those audited financial statements. In our

OPinion, the summarized comparative infomation presented herein as of and for the year ended June 30,

2015, is consistent, in all material respects, With the audited financial statements from which it has been

derived.

Other Jk咋)rmadon

Our audit was conducted for the puxpose of formng an opmlOn On the financial statements as a whole. The

Schedule of Expenditures of Federal Awards on page 14 is presented for purposes of additional analysis and

is not a required part of the combined financial statements. Such infomation is the responsibility of

management and was derived from and relates directly to the underlying accounting and other records used to

prepare the financial statements. The infomation has been su巾ected to auditing procedures applied in the

audit of the financial statements and certain additional procedures, including comparmg and reconciling such

infomation directly to the underlying accounting and other records used to prepare the financial statements or

to the financial statements血emselves, and other additional procedures in accordance with auditing standards

generally accepted in the United States of America・ In our opinion, the infomation is fairly stated in all

material respects, in relation to the financial statements as a whole.

Other Reporting Required by Got,ernmen寝”肪妨陪S幼n`加rds

In accordance with Govemment Auc#ling Stanhrゐ, We have also issued our report dated December 15,

201 6, On Our COnSideration of Family Support Services of West Hawaii and a飾Iiates’intemal controI over

combined financial reporting and on our tests of its compliance with certain provisions of laws, regulations,

co血acts, and grant agreements and other matters. The purpose of that report is to describe the scope of our

testing of intemal controI over combined financial reporting and compliance and the results of that testing,

and not to provide an opmlOn On intemal controI over combined financial reporting or on compliance. That

report is an integral part of an audit perfomed in accordance with Govemment Audiling Stan`ねrds in

considering Family Support Services of West Hawaii and a鮪Iiates, intemal co血OI over combined financial

repo宣ting and compliance.

圏四国四国
Hilo, Hawaii

December 15, 2016

Page 2



FAMILY SUPPORT SERVICES OF WEST HAWAH

Statements of Financial Position

As ofJune 30, 2016 a.nd 2015

ASSETS

2016　　　　　　2015

CURRENT ASSETS

Cash and Cash Equivalents (Note 2)

Accounts Receivable - Grants and Contracts (Note 2)

Prepaid Expenses

Total Current Assets

PROPERTY AND EQUIPMEN丁(Note 2)

Vehicles

Equipment - Restricted

Leasehold Improvements

Accumulated Depreciation

Net Property and Equipment

OTHER ASSETS

Investments (Note 4)

Vanguard Balanced Index Fund-Building

Vanguard Balanced lndex Fund

Vanguard Equities

Total Investments

Sec南中Deposits

’「〇両0佃c裏・ Assc鳩

TOTAL ASSETS

$　29う,795　　$　245,391

336,802　　　　429,392

20,344　　　　　20,633

652,941　　　　695,616

331,405　　　　3重8,940

133,954　　　　133,954

108,883　　　　108,883

574,242　　　　う61 ,777

臆　(491425) : (459,73り

82,817　　　102,038

26,788　　　　　24,724

48,434　　　　　47,255

534

73,7う6　　　　　71 ,979

1 2.696　　　　1 3,442

88,452　　　　　85,42l

$　824,210

判1C "CCOl甲州y申g notcs洲℃細ii両脚al l)捌rt OfthC的鉦闇nCi(ll s蘭temei証簿.

l,鳴C3

$　883,075



FAMILY SUPPORT SERVICES OF WEST HAWAII

Statements of Financial Position

As ofJune 30, 2016 and 2015

LIABIL量TIES AND NET ASSETS

CURRENT LIABIL暮TIES

Accounts Payable

Accrued Payroll Expenses

Total Current Liabilities

NET ASSETS (Note 3)

U nrestricted

Board Designated

Total UIⅡeStricted

Temporari ly Restricted

Permanently Restl.icted

Total Nct Asscts

TOTAL LIABILITIES AND NET ASSETS

2016　　　　　　2015

$　　26,297　　$　　54,728

112,218　　　　128,619

138,515　　　　183,347

569,837　　　　567,714

28,000　　　　　28,000

う97,837　　　　595,714

64,858

23,000

$　　824,21 0

81,014

23,000

$　883,075

The accompanying notes are an integral part of these financial statements.
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FAMILY SUPPORT SERVICES OF WEST HAWAII

Statement of Activities

For the Year Ended June 30, 2016

(With Comparative Totals for the Year Ended June 30, 2015)

2016

Temporarily Pemanently

Unre stri cted Restri c ted Restri cted Tota l

PUBLIC SUPPORT

Govemment Contracts - State and County

Federal Contracts and Pass-through Funds

CONTRIBUT萱ONS AND REVENUE

Grants from Foundations and Others

C ontri buti ons

Interest Income

Gain on Asset Disposal

Unrealized Gains

Total Public Support, Contributions and Revenue

Net Assets Released from Restrictions

EXPENSES

Programs :

Early Childhood

Healthy Start

Youth Development

Other Programs

Total Programs

Fundraising

Management and General

Total Expenses

Change in Net Assets

$　149,386　$　12,000　$　　　　一　$　16l,386

2,305,594　　　　　　　　　　　　-　　2,305,594

2,454,980　　1 2,000

29,000　　　82,269

87,747　　　1 ,000

212

3,243

2,466,980

111,269

88,747

212

3,243

1 20,202　　　83,269　　　　　　　　　　203,47 1

2,575, 1 82　　　95,269

111,425　(11l,425)

l,815,273

356,067

80,527

39,509

2,670,45 1

1,815,273

356,067

80,う27

39,309

2,291,377

1重,074

382,033

2,291 ,377

1 1,074

382,033

2,684,484　　　　　　　　　　　　-　　2,684,484

$　　2,123　$ (16,156) $

$　量26,349

2,390,093

2,5 16,442

111,923

71,053

117

6,400

3,306

2,709,24 1

1,781,799

384,225

1 1う,069

58,688

2,339,78 1

16,441

368,525

2,724,747

$　(14,033)　$ (15,506)

The accompanying notes are an integral part of these financial statements.
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FAMILY SUPPORT SERVICES OF WEST HAWAH

Statement of Functional Expenses

For the Year Ended June 30, 2016

(With Comparative Totals for the Year Ended June 30, 201 5)

2016

Program Management

Services and General

2015

Total T otaI

Wage s

Payroll Taxes and Benefits

Suppl ies

Occupancy

Outside Services

Training, Travel and Conference

Equipment and Vehicle Expense

Insurance

Telephone

Mileage Reimbursement

Professional Fees

Utilities

Client Assista11Ce

Deprec iation

Postage, P血ting and Adve面sing

Prqiect Expenses

Dues and Membership

Fees

Other Expenses

Bad Debt Expense

Direct Fundraising Expense

Total Expenses

$1,287,726∴$　248,110　$　8,350

363,986　　　69,162　　　1 ,843

132,330

123,944

73,556

61,446

56,274

37,996

31,398

27,212

5,917

19,755

22,933

19,221

8,758

10,583

2,616

1 0,045

15,419

1,372

4,776

104

819

760

18,429

3,749

$1,544,186　　$ら561,590

434,991　　　465,713

142,375　　　108,01 1

139,363　　　145,727

74,928　　　　85,442

66,222　　　　49,992

56,378　　　　52,277

37,996　　　　3 l,597

32,217　　　　27,691

27,972　　　　36,009

24,346　　　　27,9う4

23,504　　　　30,01 7

22,933　　　　　9,030

1 9,22 1　　　49,795

仕り98　　　　1上月9

10,585　　　　　9,759

4,434　　　　　6,247

4,086　　　　　4,913

3,413　　　　1,400

2,455　　　　　9,820

881　　　　　881　　　　　　644

$2、291、377　$　382.033　$　11,074　$2,684,484　　$ 2,724,747

The accompanying notes are an integral part of these financial statements.
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FAM丁LY SUPPORT SERVICES OF WEST HAWAH

Statements of Changes in Net Assets

For the Years Ended June 30, 2016 and 2015

Temporari]y Pemanently Total

Unrestricted Restricted Restricted Net Assets

Net Assets, June 30, 2014

Change in Net Assets

Net Assets, June 30, 2015

Change in Net Assets

Net Assets, June 30, 2016

$　　606,221　$　　　86,013　$　　23,000　$　715,234

(1 0,507)　　　(4,999) (1 5,306)

$　　595,714　$　　　81,014　$　　23,000　$　699,728

(14,033)

$　　597,837　$　　　64,858　$　　23,000　$　685,695

The accompanying notes are an integral part ofthese financial statements・
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FAMILY SUPPORT SERVICES OF WEST HAWAII

Statements of Cash FIows

For the Years Ended June 30, 2016 and 2015

2016　　　　　　　　2015

CASH FLOWS FROM OPERATING ACTIVITIES

Cash Received from Govemment Agencies

Cash Received from Nongovemmental Contracts,

Grantors, Donors and Other Receipts

Interest Income

Cash Paid to EmpIoyees and Vendors

Net Cash Provided by Operating Activities (Note 7)

CASH FLOWS USED BY INVESTENG ACTIVITIES

Proceeds from Sale ofFixed Assets

Purchase of Investments

Net Cash Used by Investing Activities

CASH FLOWS PROVIDED BY FENANCING ACTIVITIES

Net Increase in Cash for the Year

CASH BALANCE, BEGINNING OF YEAR

CASH BALANCE, END OF YEAR

$　2,347,572　　$　2,499,872

200,O16　　　　182,976

212　　　　　　　　117

(2,697,062)　　(2,634,846)

50,738　　　　　48,1 19

(534)

6,400

(14,998)

(534)　　　　(8,598)

50,204　　　　　39,52量

245,59 1　　　　206,070

$　　295,795　　$　　245,591

The accompanying notes are an integral part ofthese financial statements.
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FAMILY SUPPORT SERVICES OF WEST HAWAH

Notes to the Combined financial Statements

J皿e 30,2016

Note l. ORGANIZATION

Family Support Services of West Hawaii (FSSWH) was incorporated in April, 1981 as a non-PrOfit

COrPOration under the laws of the State of Hawaii. The FSSWH’s mission is to support families and

COmmunities in providing love and care for our children. In ful創1ing this mission, the FSSWH operates

PrOgramS that assist and support families w皿children. F皿ding for the prograus is primarily through

govemment contracts and various foundation grants. Family Support ServlCeS Of West Hawaii operate
facilities and programs in Kailun-Kona, Waimea, Hilo, and Ka‘u on the Big Island of Hawaii.

Island Therapeutic (ITS) is a limited liability corporation organized in July 201 3皿der the laws ofthe State of

Hawaii. Family Support Services ofWest Hawaii acquired ITS during 201 6. Intercompany transactions have

been incoxporated into the combined financial statements. Collectively, Family Support Services of West

Hawaii and Island Therapeutic are referred to as the Organization.

Note 2. SUMMARY OF SIGNIFICANT ACCOUNTENG POLICIES

Revem/e andみpeme Recognilion.・ The Organization uses the accr雌l method of accounting. Under this

method of accounting, eXChange revenue is recognized when eamed rather than when received and expenses

are recognized when incurred rather thm when paid. For contributions and donatious, reVenue is recognized

When血e gift is received. For grants, reVenue is recognized as the applicable requlrementS are fulfilled.

PrQper少and Equ砂ment.・ Property and equipment are stated at cost. Depreeiation is computed on the

Straight-1ine basis over the estimated use餌Iives of the assets, Which range from 3 to 15 years. The

Organization capitalizes expenses over $5,000 and a usefu=ife of more than one year. Donated property and

equlPment are reCOrded as revenue at their estimated fair value. Such donations are reported as uurestricted

revenue unless the donor has restricted the donated asset to a specific purpose.

Assets purehased with contract funds revert back to血e grantee organization upon temination of their

intended use. However, management intends to use血e assets for their intended purposes for血e life of the

assets and the likelihood ofthe assets ever having to be retumed to the grantors is remote.

Cczsh and C‘7Sh Equivalents・・ For the purpose of the statement of cash flows, CaSh is defined as demand

deposits, Petty CaSh on hand and savings accounts.

Accoun応Receivable.・ Acoounts receivable represents revenue eamed and not yet r∞eived from grants and

COntraCtS. Accounts receivable are w血en off when management detemrines they will not be couected.

Management analyzes the allowance for doubtful a∞OuntS based on the current make up of the accounts

receivable balance and past history. Based on this analysis, management has detemined an allowance for

doubtful accounts is not necessary as ofJune 30, 2016 and 2015.

D〆erred Revenue: Defened revenue represents funds received from govemment and foundation contracts

which were not yet eamed. Most of the ∞ntraCtS allow for瓜ese funds to be used and thus, eamed in the

Subsequent year. There was no deferred revenue balance at June 30, 201 6 and 20 15.
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FAMILY SUPPORT SERVICES OF WEST HAWAH

Notes to the Combined Financial Statements

J皿e 30, 2016

N臆Qte 2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

拐e Q/‘Estimates.・ The preparation of combined financial statements in confomity with generally accepted

accounting principles in the United States of America requlreS management tO make estimates and

assumptions that affect certain reported amounts and discIosures. Accordingly, aCtual results could differ

from those estimates.

Note 3. NET ASSETS

Family Support Services of West Hawaii has confomed to FASB ASC 958-210-45-9 `Not for profit entities’

Classificatious of Net Assets,,・ Accordingly, the Organization is required to report infomation regarding its

financial position and activities according to three classes of net assets: uⅢeStricted net assets, temPOrarily

restricted net assets and pemanently restricted net assets. Grants and other contributions of cash and other

assets are reported as temporarily res正cted support if they are received with donor stipulations that limit the

use of the donated assets. When a donor restriction explreS, that is, When a stipulated time res正ction ends or

purpose res正ction is accomplished, temPOrarily restricted net assets are reclassified to umestricted net assets

and reported in the statement of activities as net assets released from restrictions・

Temporarily restricted net assets represent restricted grants and funds received from foundations and donors

for which the restriction had not yet been fulfilled and cousist ofthe following at June 30‥

2016　　　　　　　2015

Newborn Enhanced Support Team

Fatherhood Initiative

ECE. First Foods

ECE Marshallese

ECE- R.I.F.

ECE - Leam and Play Group

ECE - CSEFEL

Total

$　32,175　　　$　　37,429

1 3,223　　　　　　32,う27

13,040　　　　　　5,912

4,961　　　　　1,610

840　　　　　　1 ,098

619　　　　　　2,314

124

$　64,858 $　　81,014

Pemanently restricted net assets of $23,000 represent endowment funds received from donors subject to the

restrictions of gif白nstruments requiring the principal to be maintained intact and only the investment income

is used to provide sustainable funding ofprograms and services which support the mission of Family Support

Services of West Hawaii.萱nvestment income from certain endowment funds is restricted for specified

PurPOSeS.

The Unifom Prudent Management of Institutional Funds Act (UPMIFA) applies to nonprofit organizations in

Hawaii. UPMIFA updates the prudence standa∫d for the management and investment of charitable funds, and

it amends the provisions goveming the release and modification of restrictions on charitable funds.

Management has evaluated the provisions of the standard and has concluded that the adoption of UPMIFA in

fiscal year 20 1 6 did not have a significant effect on the Organization’s combined financial statements.
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FAMILY SUPPORT SERVICES OF WEST HAWAII

Notes to the Combined Financial Statements

June30,2016

Family Support Services of West Hawaii has confomed to FASB ASC 820-10-50-1 whieh establishes a fair

value hierarchy for lnPutS uSed in measumg fair market value that maximizes the use of observable inputs

and minimizes the use of unobservable inputs by requiring that the most observable inputs be used when

available. Observable inputs are those that market participants would use in pricing the asset or liability

based on the best infomation available in the circumstances. This fair value hierarchy consists of three broad

●　Leve= inputs consist of皿a句usted quoted prices in active markets such as stock exchanges for

identical assets and have the highest priority.

●　Leve1 2 inputs consist of significant other observable inputs such as quoted prices for similar assets

and liabilities in active markets, and inputs that are observable for the asset and liability, either

directly or indirectly, for substantially the餌I tem of the combined financial instrument.

. Leve1 3 inputs consist of significaut unobservable inputs and include situations where there is little, if

any, market activity for the investment. The inputs require significant judgment or estimates, SuCh as

those associated with discounted cash flow methodologies and appraisals.

Fair values of assets measured on a recurring basis are as fo1lows, there are no liabilities or other assets

measured at fair value on a recumng or non-reCurring basis.

T。,。I　器#豊S豊嵩-　　T。,。1 #　#器, (蕊嘉島
Assets　6/30/2016　Leve1 1　Leve12　lnputs: Leve13　Assets　6/30/2015　Leve=　　Leve12　　　　Leve13

Stocks　$45,667　$45,667　$　　　　　　$

Bonds　　30,089　　30,089

Total　$75,756　$75,7う6　$

Stocks　$43,052　$43,052　$　　　　　　$

Bonds　　　28,927　　　28,927

$　　　　　　　Total　　$ 71,979 $7l,979　$

Note 5. FUNCTIONAL ALLOCATION OF EXPENSES

The costs of providing the various programs and activities have been summarized on a functional basis in the

statement of activities. Accordingly, Certain costs have been allocated among the programs and supporting

services benefited.

Note 6. 401(k) PLAN

The Organization has a retirement plan with Mutunl of America in which there is no limit on empIoyee

。。ntributions and the Organization matches up to 3%. For the year ended June 30, 2016 and 2015’the 401(k)

retirement plan contributions by the Organization were $24’526 and $2 1 ,720, reSPeCtively・
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FAMⅡ_Y SUPPORT SERVICES OF WEST HAWAII

Notes to the Combined Financial Statements

June 30, 2016

Note 7. RECONCILIATION OF CHANGE EN NET ASSETS WITH NET CASH PROVIDED BY

OPERATING ACTIVITIES

2016　　　　　　　2015

Change in Net Assets

Add in Depreciation

Unrealized Gain on Investments

Gain on Disposa]

Bad Debt Expense

Change in Acco皿tS Receivable - Grants and Contracts

Change in Prepaid Expenses

Change in Security Deposits

Change in Accounts Payable

Change in Accmed Payroll Expenses

Net Cash Provided by Operating Activities

$　(14,033)　$　(13,506)

19,221　　　　49,795

(3,243)　　　(3,306)

(6,400)

1 1,998　　　　　9,820

80,592　　　(16,570)

289　　　　　　6,760

746　　　　　(825)

(28,43 1)　　　　4,088

(1 6,401)　　　20,263

$　　50,738　　$　　48,119

Note 8. LENE OF CREDIT

Family Support Services of West Hawaii has secured a line of credit with the Bank of Hawaii with a

maximum borrowing of$200,000. The line ofcredit expires in September 2017 and has a zero balance as of

June 30, 2016 and 2015, reSPeCtively.

Note 9. CONCENTRATIONS

During the year ended June 30, 2016 and 2015, the Organization received approximately 92% and 93%,

respectively, Of its revenue from govemment contracts, mOSt Of which are awarded by the State of Hawaii.

Significant reductions, if any’COuld have an adverse effect on the Organization's ability to continue

operations. The ultimate detemination of amounts received under these programs genera=y is based upon

a11owable units of service delivered to and audited by the govemment. Until such audits have been completed

and a final settlement has been reached, there exists a contingency to refund any amount received in excess of

allowable costs.

Note 10. COMBINED FINANCIAL STATEMENT PRESENTATION

The combined financial statements include certain prior-year Summarized information in total but not by net

asset class. Such infomation does not include su飾cient detail to constitute a presentation in ∞nfomity with

genera=y accepted accounting principles. Accordingly, SuCh infomation should be read in corg恒nction with

the Organization’s combined financial statements for the year ended June 30’2015, from which the

summarized information was derived.
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FAMILY SUPPORT SERVICES OF WEST HAWAII

Notes to the Combined Financial Statements

June 30, 2016

Note l ]. FUTURE LEASE PAYMENTS

The Organization leases facilities in severa=ocations in order to餌fill its mission. In addition・ the

Organization entered into certain operating leases for equipment and vehicles. Rental expense was $120’734

and $124,506 for the year ended June 30, 2016 and 2015’reSPeCtively. The fo11owing schedule shows the

non-CanCelable portion of lease obligations to Family Support Services of West Hawaii:

$ 17,554

$ 16,123

$ 13,468

Note 12. INCOME TAXES

Family Support Services of West Hawaii is exempt from Federal income taxes pursuant to Intemal Revenue

Code Section 501(C)(3), and exempt from State income taxes under Section 237-23(b) of the Hawaii Revised

Statutes. Therefore no provision for Federal or State income taxes is required for the combined financial

Tlle aCCOunting standard on accounting for uncertainty in income taxes addresses the detemillation of

whether tax benefits claimed or expected to be claimed on a tax retum should be recorded in the combined

!i剛Ciこ高tateme-1tS.しJnder tllC叫両d洲ce, the Org租nization may recogni鵬thC taX be11細什olm a旧InCert諭

‘ax l)OSition only眉t is more =ke-y th細I-Ot tllat the tax positio-1 W用bc sし蘭ined o-1 eXam血rol- by taxing

肌thoritics based on the technical merits of the positio11. Examples of tax positions include the tax-eXe重nPt

status of the Organization and various positions related to the potentia看sources of unI.elated business taxable

income (UBIT). The tax benefits recognized in the combined fuancial statements from such a position are

measured based on the largest benefit that has a greater than 50% likelihood of being realized upon ultimate

Settlement.

There were no unrecognized tax benefits iden捕ed or recorded as liabilities for fiscal year 2016. The

Organization files its Forms 990 in the U.S士ederal jurisdiction and the o飾ce ofthe state’s Attomey General

for the State of Hawaii. The Organization is generally no Ionger subject to examination by the Intemal

Revenue Service for years before 2013.

Note 13. SUBSEOUENT EVENTS

In preparing these combined financial statements, the Organization has evaluated events and transactions for

potentia- recognition or discIosure through December 1 5, 201 6’the date the combined financial statements

were available to be issued.
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Federal Grantor / Pass-through

Grantor/ Pro ram Title

FAMILY SUPPORT SERVICES OF WEST HAWA萱I

ScheduIe of Expenditures of Federal Award§

For the Year Ended June 30, 2016

Federal CFDA

Number

Grant Federal

Number Ex enditures

United States Department of Education:

Passed through the State of Hawaii, Department of Health:

Infant and Toddler Development Services

Infant and Toddler Development Services

Total U.S. Department of Education pass-through programs

84.181　　　ASO LOG 13-079

84.181　　　ASO LOG 13置080

United States Department of Agriculture:

Passed through the State of Hawaii, O飾ce of Education’Hawaii Child Nutrition Programs

Child and Adult Care Food Program

Total U.S. Department of Agricu皿re programs

United State§ Department of Hea賞th and Human Services:

Early Head Start

Subtotal Department of Health and Human Services direct programs

Passed through the State of Hawaii, Department of Human Services:

Child Care and Development Fund

Home Visiting Services (formerly E血anced Healthy Start)

Subtotal Department of Human Services passed through programs

Passed through the State of Hawaii, Department of Health:

Affordable Care Act -

Matemal, Infant and Early Childhood Home Visiting Program

一)鵬sed冊ough N{‘tione-1 Associati{m Ol‘co‘血y and Cityト1ca冊O鵬i鎖ls:

RcdしICi鳴Dispさ画cs旧3「c細討臨di-1g血ou函Pccr alld P1●鴫§Sio櫨al

Support (Breastfeeding) Prqi ect

Passed through the Hawaii Youth Services Network‥

Transitional Living Program

Basic Center Program

Teen Pregnancy Prevention Partnership of the Pacific

Subtotal Department of Health and Human Services pass-through programs

Total U.S. Depa血nent of Health and Human Services programs

Tota賞expenditures of重t)deral awards

Page 14

$　　270,696

513,161

783,857

10.558　　Agreement # 2135-1　　　　　6,934

6,934

93.600　　　09CH9 1 44-02-0 1　　　　　1 ,079,946

93.575　　　DHS-08-BESSD-5045

93.558　　　DHS-09-POS-9036

93.505　　　XO2MC19403"01-00

93.524　　　3∪380’1●000172-03S1

93.550　　　09CX6978

93.623∴∴∴∴ 90CY64 1 8-01 -00

294,012

93.297　　1 TPIAHOOOOO2-Ol-00　　　　10,420

l,514,803

$　2,305,594



FAMILY SUPPORT SERVICES OF WEST HAWAH

Notes to Schedule of Expenditures of Federal Awards

For the year ended June 30, 2016

Note A. BASIS OF PRESENTATION

The accompanying Schedule of Expenditures of Federal Awards includes the federal grant activity of Family

Support Services of West Hawaii programs ofthe federal govemment for the year ended June 30, 2016.

The information in this Schedule is presented in accordance with the requirements of 77tle 2 US Code qf

Federal Regulations Part 200,脇的rm Admin短rative Requirements, Cost Princ車,les, and Audit

Requirements句r Federal Award5 (Unifom Guidance). Because the Schedule presents only a selected portion

of the operations of Family Support Services of West Hawaii言t is not intended to and does not present the

combined financial position, Changes in net assets, Or CaSh flows of Family Support Services of West Hawaii.

Note B. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Basis QfAccounling.・ Expenditures reported on this schedule are reported on the accrual basis of accounting.

Such expenditures are recognized following the cost principles contained in 。MB Circular A-122, Cost

Princ互,le亘やr Non-Prd訪Orgtzn切tions, Wherein certain types of expenditures are not allowable or are

limited as to reimbursement.

hdirecI Cost Rate: The Center has a negotiated indirect cost rate of ] 3%.
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INDEPENDENT AUDITOR’S REPORT ON INTERNAL CONTROL OVER FINANCIAL REPORTING

AND ON COMPLIANCE AND OTHER MATTERS BASED ON AN AUDIT OF FINANCIAL

STATEMENTS PERFORMED IN ACCORDANCE WITH GOVERMENTA UDfT∬VG STAND4RDS

To the Management and Board of Directors of

Family Support Services of West Hawaii

Kailua-Kona, Hawaii 96740

We have audited言n accordance with the auditing standards generally accepted in the United States of

America and the standards applicable to financial audits contained in Govemmenl Au〔擁ing Standdrds issued

by the Comptroller General of the United States,瓜e combined financial statements of Family Support

Services of West Hawaii (a nonprofit organization), Which comprise the combined statement of financial

POSition as of June 30, 2016, and the related combined statements of activities, and cash flows for the year

then ended, and the related notes to the combined financial statements, and have issued our report thereon

dated December 15, 2016.

Internal ControI Over Financial Reporting

In plaming and performing our audit of the combined financial statements, We COnSidered Family Support

Services of West Hawaii’s intemal controI over financial reporting (intemal control) to detemine the audit

PrOCedures that are appropriate in瓜e circumstances for the purpose of expressmg our oplnlOn On the financial

StatementS, but not for the purpose of expressmg an OPmlOn On the effectiveness of Family Support Services

Of West Hawaii’s intemal control. Accordingly, We do not express an opmlOn On the e能;Ctiveness of the

Organization ’s intemal control.

A c%ciency jn intemal control exists when the design or operation of a control does not allow management
Or emPloyees, in the nomal course of perfoming their assigned functions, tO PreVent, Or detect and correct,

misstatements on a timely basis. A material weakness is a deficiency, Or a COmbination of deficiencies, in

intemal control, SuCh that there is a reasonable possibility that a material misstatement of the entity’s

COmbined financial statements will not be prevented, Or detected and corrected on a timely basis. A s蜜nかわant

砂cienの′ is a deficiency, Or a COmbination of deficiencies, in intemal control that is less severe than a

material weakness, yet important enough to merit attention by those charged with govemance.

Our consideration of intemal controI was for the limited purpose described in血e first paragraph of this

SeCtion and was not desig-1ed to identify all deficiencies in血emal control that might be material weaklleSSeS

Ol. Slgllifical-t deficiencies. Given these limitations, dし11・ing our audit we did no白dentify aIly deficiellCies in

intemal control that we consider to be material weaknesses. However, material weaknesses may exist that

have not been identified.

Maui:　　　　　　　　　　　　　　　　　　　　　　　Big lsIand:

1885 Main Street, Suite 408. Wai看uku, Hawaii 96793　　　　　Location: 136 Kinoole Street. Hiio, Hawaii 96720

310 Ohukai Road′ Suite 30与・ Kihei′ Hawaii 96753　　　　　　Mai‖ng‥ PO. Box4372. Hilo, Hawaii 96720

Phone: 808.242.与002　　　　　www.carbocDa.COm Phone: 808.930.6850



Compliance and Other Matters

As part of obtaining reasonable assurance about whether Family Support Services of West Hawaii’s

combined financial statements are free from material misstatement, We Perfomed tests of its compliance with

certain provisions of laws, regulations, COntraCtS’and grant agreements, nOnCOmPliance with which could

have a direct and material effect on the detemination of financial statement amounts. However, PrOViding an

OPmlOn On COmPliance with those provisions was not an o申ective of our audit, and accordingly, We do not

express such an opinion. The results of ollr teStS discIosed no instances ofnoncompliance or other matters that

are required to be reported under Govemment A施放ing Stan`ねrcZ5.

Purpose of this Report

The purpose ofthis report is solely to describe the scope of our testing of intemal control and compliance and

the results of that testing, and not to provide an oplnlOn On the e節ectiveness of the Organization’s intemal

controI or on compliance. This repor白s an integral part ofan audit perfomed in accordance with Govemment

Auditing S与anみrds in considering the Organization’s intemal control and compliance. Accordingly, this

COmmunication is not suitable for any other purpose.

四国国田園
Hilo,Hawaii

December 15, 20]6
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萱NDEPENDENT AUDITOR,S REPORT ON COMPLIANCE FOR EACH MAJOR PROGRAM

AND ON ENTERNAL CONTROL OVER COMPLIANCE REQUIRED BY 【肋FORM GU7LL4NCE

To the Management and Board of Directors of

Family Support Services of West Hawaii

Kailua-Kona, Hawaii 96740

Report on Compliance for Each Major Federal Program

We have audited Family Support Services of West Hawaii’s compliance with the types of compliance

requlrementS described in the OMB Co′xpliance S碑混ment that could have a direct and material effect on

each of Family Support Services of West Hawaii’s m年jor federal programs for the year ended June 30, 2016.

Family Support Services of West Hawaii’s m雀jor federal programs are identified in the summary of auditor’s

results section of the accompanying Schedule of Findings and Questioned Costs.

Mamgemen壇Re坤On掲揚少

Management is responsible for compliance with the reqm∫ementS Of laws’regulations, COntraCtS’and grants

applicable to its federal programs.

A榊紡〃高Re卑0〃諦b初旬

0し陣CS印組Sib冊y i§ tO CXpi髄綱印舶用O楓C鋼帥綱Cc翫e組ch O「幽囲母蝕官印宣まt S餅vice$ 〇千Wesl

=酬詰s m函1・ f満面pro騨m§ b鵬d o宣1 0111・融i( Or鵬軌,eS Oま’〇〇一回血○○青●e両re鵬書璃l’e蘭“ed (O

涌ovc. We colr血cted o旧Iudit ol’comp臨11Ce in accol・d鮒cc with肌diti鴫s融d紺ds gc1期nlly ‘roCCl,tCd i両IC

United States of America; the standards applicable to financial audits contained in Government Auc擁ing

Stamねrみissued by the Comptroller General of the United States; and 7初e 2 US Co・ねQ/塵deral

R舘‘lations Part 200, C/坊的rm Adninislrative Req”iremenls, Cbst Princ互,les, and Audil Requirement串r

塵deral Awards (Uniform Guidance). Those standards and the Unifom Guidance require that we plan and

perfom the audit to obtain reasonable assurance about whether noncompliance with the types of compliance

requlrementS refeuTed to above that could have a direct and material effect on a mgivr federal program

occurred. An audit includes exammmg, On a teSt basis, eVidence about Family Support Services of West

Hawaii’s compliance with those requlrementS and performing such other procedures as we considered

necessary in the circumstances.

We believe that our audit provides a reasonable basis for our opmlOn On COmPliance for each m砧or federal

program. However, Our audit does not provide a legal detemination of Family Support Services of West
Hawaii’s compliance.

Mau主　　　　　　　　　　　　　　　　　　　　　　　Big lsIand‥

1885 Maln Street′ Suite408. Wa冊ku′ Hawaii 96793　　　　Location‥ 136 Kinooie Street. Hilo′ Hawaii 96720

310 Ohukai Road, Suite 305. Kihei, Hawaii 967与3　　　　　　Ma吊ng‥ PO. Box 4372. Hiio′ Hawa= 96720

Phone: 808.242.5002　　　　vyww.carbocpa.com Phone: 808.930.68与0



q海ion on Each M匂or Iセdera/ Pr傍ram

In our opinion, Family Support Services ofWest Hawaii complied言n all material respects・ With the types of

compliance requlrementS referred to above that could have a direct and material e楢ect on each of its m生ior

federal programs for the year ended June 30, 2016.

Report on Intemal Control Over Compliance

Management of Family Support Services of West Hawaii is responsible for establishing and maintaining

effective intemal controI over compliance with the types of compliance requirements referred to above・ In

planning and perfoming our audit of compliance’We COnSidered Family Support Services of West Hawaii’s

intemal controI over compliance with the types ofrequirements that could have a direct and material effect on

each m砧or federal program to detemine the auditing procedures that are appropriate in the circumstances for

the puIPOSe Of expresslng an OPlnlOn On COmPliance for each major federal program and to test and report on

intemal controI over compliance in accordance with the Unifom Guidance’but not for the purpose of

expresslng an OPlmOn On the effectiveness of intemal control over compliance. Accordingly’We do not

express an oplnlOn On the effectiveness of Family Support Services of West Hawaii,s intemal control over

COmPliance.

A匂vcienのノin Jnternal con加ol over compliance exists when the design or operation of a controI over

compliance does not allow management or empIoyees言n the nomal course of perfeming their assigned

functions, tO PreVent, Or detect and correct’nOnCOmPliance with a type of compliance requirement of a federal

program on a timely basis. A material t4,ea励ess in intemal controI over co7卿liance is a deficiency’Or

combination of deficiencies言n intemal co血Ol over compliance, SuCh that there is a reasonable possibility

that material noncompliance with a type of compliance requirement of a federal program will not be

prevented, Or detected and corrected, On a timely basis. A sゆ7絢ecznt dぴcienの′ in jnternal controI over

co′卿liance is a deficiency, Or a COmbination of deficiencies言n intemal controI over compliance with a type

ofcompliance requlrement Ofa federal program that is less severe than a material weakness in intemal controI

over compliance, yet important enough to merit attention by those charged with governance.

Our consideration of intemal control over compliance was for the limited purpose described in the first

paragraph ofthis section and was not designed to identfty all deficiencies in intemal controI over compliance

that might be material weaknesses or significant defroiencies. We did not identif)′ any deficiencies in intemal

control over compliance that we consider to be material weaknesses. However’material weaknesses may exist

that have not been identified.

The purpose of this report on intemal controI over compliance is solely to describe the scope of our testing of

intemal controI over compIiance, and the results of that testing based on the requirements of the Un頂)m

Guidance. Accordingly, this report is not suitable for any other purpose.

圏憂国困四国
Hilo,Hawaii

December 15, 2016
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FAM量LY SUPPORT SERVICES OF WEST HAWAII

Schedule of Findings and Questioned Costs

For the year ended June 30, 2016

A. SUIV皿血ARY OF AUDIT RESULTS

Combined financial statements

Type of Auditor,s report issued:

Intemal controI over financial reporting:

.　　Significant Deficiencies

●　　　　Material Weaknesses

Unmodi縄ed

Noncompliance which is material to the combined financial statements noted: No

Federal Awards

Intemal control over M年ior Programs:

●　　Significant Deficiencies No

●　　　Material Weaknesses No

Type of auditor’s report issued in regards to mator program compliance:　　Unmodi鯖ed

The programs tested as the m到or programs were:

Federa!

CFDA Grant

Number Number

United States Department of Health and Human

Se教γices:

Early Head Start 93.600　　　　09CH914401 & 02

The threshold for distinguishing between Type A and Type B programs was　　$750,000

Auditee qua睡ed as a low-risk auditee Yes

B. FINANCIAL STATEMENT FINDINGS

None noted.

C. FINDINGS AND QUESTIONS COSTS - MAJOR FEDERAL AWARD PROGRAM

None noted.

D. SUMMARY SCHEDULE OF PRIOR AUDIT FINDINGS

None
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